« INDUSTRIES INC

LEGAL DEPARTMENT August 29, 2008

TOM SAFLEY
SENIOR COUNSEL
ENVIRONMENTAL, HEALTH & SAFETY

VIA CERTIFIED U.S. MAIL AND FACSIMILE (312) 886-9697

Jodi Swanson-Wilson

U.S. EPA Region 5 - Mail Code E-13]
77 West Jackson Boulevard

Chicago, IL. 60604-3507

Re: Supplement to Self-Disclosure of Potential RCRA Violations
and Certification of Correction of Violations

Dear Ms. Swanson-Wilson:

This correspondence is sent with regard to the notification submitted by Koch Pipeline Company, LP (“KPL”) to
EPA on July 18, 2008, under EPA’s “Incentives for Self-Policing: Discovery, Disclosure, Correction, and
Prevention of Vielations” policy, 55 Fed. Reg. 9618 (11 April 2000) (the “Audit Policy™). As detailed below, this
correspondence supplements the July 18, 2008 notification and also certifies that, where possible, the violations
disclosed in that notification and in this correspondence have been corrected. 'In addition, as discussed further
below, KPL has put in place an interim waste management policy, and is revising its current waste management
procedures, in order to address the practices that may have led to the potential violations.

Supplement to July 18, 2008 Notification

In the July 18, 2008 notification, KPL disclosed that it was in the process of conducting a voluntary self-assessment
of the waste management procedures KPL has utilized for above-ground storage tank cleanouts at its tanks located
in the north-central United States. That assessment has addressed tanks including, but not limited to, tanks located
at KPL’s facility at 480 Robbins Road, Hartford, Illinois 62048 (FRS: 110007545479) (“the Hartford Facility™).
Further, KPL disclosed that it had discovered certain potential violations of environmental law, specifically that
during two tank cleanouts at the Hartford Facility in 2005 and 2006, KPL may have improperly designated as non-
hazardous waste certain wastes that should have been designated hazardous under the Resource Conservation and
Recovery Act (“RCRA™), 42 U.S.C. 6901 et seq., as administered through approved state programs.

The initial disclosure was made prior to the completion of the voluntary self assessment in order to ensure prompt
notice was made of the discovery. In completing the assessment, KPL has identified additional information relating
to the 2005 tank cleanout, and additional potential issues relating to a 2007 tank cleanout at the Facility.

First, in KPL’s initial disclosure, based on information available to KPL at the time, KPL incorrectly identified the
ultimate disposal site for the waste generated during the 2005 tank cleanout. In the initial disclosure, KPL indicated
that the wastes generated during the 2005 and the 2006 tank cleanouts were shipped from KPL’s Hartford Facility

4111 East 37th Street North = Wichita, Kansas 67220 = PO. Box 2256 = \Wichita, Kansas 67201
316/82886778 = FAX 316/828-8788 = Emai tom.safley@kochind.com



Jodi Swanson-Wilson
August 29, 2008
Page 2

to the Onyx Waste Services (“Onyx”) (now Veolia Environmental Services) facility in West Carrollton, Ohio, and
that Onyx mixed the wastes with other compatible wastes and then shipped the wastes to the Waste Management
Stoney Hollow Landfill in Dayton, Ohio. KPL still understands this to be correct with regard to the waste
generated during the 2006 tank cleanout. As to the 2005 tank cleanout, however, KPL has since been advised that,
after mixing the waste, Onyx shipped the waste to the Republic Services (“Republic”) Pine Grove Landfill in
Amanda, Ohio. KPL has notified Republic of this fact.

Second, in continuing its voluntary self-assessment, KPL identified additional potential waste characterization
issues under the Resource Conservation and Recovery Act, 42 U.S.C. §§ 6901, et seq., as administered through
approved state programs, relating to a tank cleanout at the Hartford Facility in 2007, Among the wastes generated
during this tank cleanout were 8 drums of oily sand, 8 drums of oily pads and rags, and 4 drums of carbon filter
media. KPL characterized these wastes as non-hazardous based on generator knowledge and sent all of these
wastes to the Clean Harbors Spring Grove Resource Recovery facility in Cincinnati, Ohio. With regard to the oily
sand, KPL has just received some new information relating to its characterization of that waste based on generator
knowledge. KPL still is processing that information, and will send a further update to EPA regarding the oily sand
waste after KPL has concluded its evaluation. With regard to the oily pads and rags and the carbon filter media, it
appears to KPL that the reliance on generator knowledge for characterization may have been warranted;
nevertheless, KPL believes it would have been reasonable to test those wastes for benzene content as well.
Consequently, KPL discloses for the handling of the specified tank cleanout wastes at the Hartford Facility in 2007
a probable violation of the waste characterization requirements set forth in 40 CFR § 262.11(c) and 35 Tll. Admin.
Code § 722.111. In the event any of these wastes were determined to have been hazardous, that could lead to the
other potential waste management violations noted in Attachment A to our July 18, 2008 disclosure, and KPL
therefore discloses those potential violations for the 2007 wastes as well.

KPL is filing simtlar supplements to its July 18, 2008 disclosure with the appropriate RCRA authorized state
agencies.

Certification of Correction of Violations

The Audit Policy requires that a party making an audit disclosure “correct[] the violation[s} within 60 calendar days
from the date of discovery” and “certif[y] in writing that the violation has been corrected.” In this case, it is not
possible for KPL to correct all potential violations at issue, e.g., to properly label drums of waste or to sample and
analyze wastes that no longer are located at the Hartford Facility. However, in accordance with this requirement,
KPL hereby certifies that where possible, it has corrected the violations at issue. Specifically, KPL has filed
corrective 2005 and 2006 annual hazardous waste reports with the State of Illinois, copies of which are enclosed.

Conclusion

In light of the discovery of these issues, KPL has in instituted an interim policy requiring legal and management
oversight of all off-site shipments of operational wastes, in order to ensure that all such wastes are properly
characterized and managed. As of the date of this letter, KPL employees have been trained on that policy. In
addition, KPL has begun the process of reviewing and revising its current waste management procedures in order to
ensure proper characterization and management of these wastes in the future.

KPL requests that this correspondence be construed as an addition to its July 18, 2008 EPA Audit Policy disclosure.
Further, based on the information disclosed herein and KPL’s prompt, voluntary disclosures to EPA and the
appropriate state agencies, KPL requests that EPA waive ali gravity-based penalties that might otherwise accrue,
pursuant to the EPA Audit Policy.
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As noted above, KPL will provide a further supplement to EPA regarding the oily sand generated during the 2007
tank cleanout. In the meantime, if you have any questions or require additional information about the details,
discovery, or disclosure of the waste management issues for this Facility, please do not hesitate to contact me.

Sincerely,

TGSrhye
Enclosures

ce: Douglas Scott, Director llinois EPA
Chris Korleski, Director Ohio EPA



